
 

IN THE UNITED STATES BANKRUPTCY COURT 

FOR THE DISTRICT OF DELAWARE  

----------------------------------------------------------- x  

In re :  

 : Case No. 25 - 11403 (TMH) 

VALVES AND CONTROLS US, INC., :  

 :  

Debtor.1 : Objection Deadline: August 22, 2025 at 4:00 p.m. (ET) 

 : Hearing Date: September 3, 2025 at 2:00 p.m. (ET) 

APPLICATION OF DEBTOR FOR AUTHORITY  

TO EMPLOY AND RETAIN PAUL HASTINGS LLP AS  

SPECIAL COUNSEL EFFECTIVE AS OF PETITION DATE 

Valves and Controls US, Inc., as debtor and debtor in possession in the above-

captioned chapter 11 case (the “Debtor”), respectfully represents as follows: 

Relief Requested 

1. By this application (the “Application”), pursuant to sections 327(e), 328(a), 

and 330 of title 11 of the United States Code (the “Bankruptcy Code”), Rules 2014(a) and 2016 

of the Federal Rules of Bankruptcy Procedure (the “Bankruptcy Rules”), and Local Rules 2014-

1 and 2016-1 of the United States Bankruptcy Court for the District of Delaware (the “Local 

Bankruptcy Rules”), the Debtor requests that the United States Bankruptcy Court for the District 

of Delaware (the “Court”)  authorize the Debtor to employ and retain Paul Hastings LLP (“Paul 

Hastings”) as special counsel to the Debtor in connection with (a) the representation of the 

committee appointed by the Board of Directors of the Debtor (the “Special Committee”) and 

(b) the investigation commenced by the Special Committee into any potential claims related to or 

arising from transactions entered into by the Debtor, including current and former directors and 

officers, that could give rise to claims against the Debtor (the “Investigation”), pursuant to the 

 
1 The last four digits of the Debtor’s federal tax identification number are 3959.  The Debtor’s mailing address is 777 

Main Street, Suite 2050, Fort Worth, TX 76102. 

 

Case 25-11403-TMH    Doc 49    Filed 08/07/25    Page 1 of 12



terms of the engagement agreement (the “Engagement Agreement”) by and among the Debtor 

and Paul Hastings, dated as of October 2, 2023, a copy of which is attached hereto as Exhibit A, 

effective as of the Petition Date (as defined herein).   

2. In support of this Application, the Debtor submits the declaration of Paul R. 

Genender, a partner at Paul Hastings, which is annexed hereto as Exhibit B (the “Genender 

Declaration”) and the declaration of Scott R. Tandberg, the Debtor’s Chief Restructuring Officer, 

which is annexed hereto as Exhibit C (the “Tandberg Declaration”).  

3. A proposed form of order granting the relief requested herein is annexed 

hereto as Exhibit D (the “Proposed Order”). 

Background 

4. On July 25, 2025 (the “Petition Date”), the Debtor commenced with the 

Court a voluntary case under chapter 11 of the Bankruptcy Code.  The Debtor is authorized to 

continue to operate as debtor in possession pursuant to sections 1107(a) and 1108 of the 

Bankruptcy Code.  No trustee, examiner, or statutory committee has been appointed in this chapter 

11 case. 

5. Additional information regarding the Debtor’s business and the 

circumstances leading to the commencement of this chapter 11 case is set forth in the Declaration 

of Scott M. Tandberg in Support of Debtor’s Chapter 11 Petition and First Day Relief, sworn to 

as of the Petition Date (the “First Day Declaration”) [Docket No. 2], which is incorporated by 

reference herein.  

Jurisdiction and Venue 

6. The United States District Court for the District of Delaware has jurisdiction 

over this matter pursuant to 28 U.S.C. §1334, which was referred to the Court under 28 U.S.C. 

§ 157 and the Amended Standing Order of Reference from the United States District Court for the 

Case 25-11403-TMH    Doc 49    Filed 08/07/25    Page 2 of 12



District of Delaware, dated February 29, 2012.  This is a core proceeding pursuant to 28 U.S.C. 

§ 157(b).  Pursuant to Local Bankruptcy Rule 9013-1(f), the Debtor consents to the entry of a final 

order by the Court in connection with this Application if it is later determined that the Court, absent 

consent of the parties, cannot enter final orders or judgments consistent with Article III of the 

United States Constitution.  Venue is proper before the Court pursuant to 28 U.S.C. §§ 1408 and 

1409. 

Paul Hastings’ Qualifications 

7. The Debtor seeks to retain Paul Hastings as special counsel to the Debtor 

because of the Firm’s extensive knowledge, expertise, and experience representing special 

committees and conducting investigations into claims and causes of action.  The Debtor requires 

special counsel in relation to the Investigation to ensure that the Debtor and the Special Committee 

receive an unbiased and independent report to evaluate.  The Debtor believes that retaining 

knowledgeable, experienced, and independent special counsel to advise the Special Committee 

and the Debtor is appropriate and necessary to maximize the value of the Debtor’s estate and allow 

the Debtor to diligently perform its duties.  Thus, retention of Paul Hastings as special counsel is 

in the best interests of the Debtor, its estate, and all parties-in-interest. 

8. As set forth in the Genender Declaration, Paul Hastings is an international 

law firm with more than 1,000 attorneys.  The members of the Firm practice in various practice 

areas, including corporate and financial services, intellectual property, regulatory, litigation, 

dispute resolution, restructuring and insolvency, tax, fintech, employment, health sciences, and 

insurance.  Paul Hastings has recognized expertise and extensive experience in, among other areas, 

bankruptcy and restructuring, litigation, corporate governance, corporate finance, and independent 

investigations in the context of chapter 11 cases.  Additionally, Paul Hastings has significant 

experience representing and advising the spectrum of constituents in chapter 11 cases, including 
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debtors, committees, secured and unsecured creditors, independent or disinterested directors, 

shareholders, and others, and providing advice with respect to fiduciary duties in connection with 

chapter 11 cases.  To illustrate, Paul Hastings’ lawyers have played a significant role in many of 

the largest and most complex cases under the Bankruptcy Code, including, among many others, 

the chapter 11 cases of AbitibiBowater; Adelphia Communications; Aerosoles, ALCO Stores; 

Allegiance Telecom; Alta Mesa; American Airlines; Atlas Energy; Calpine Corporation; Cano 

Health; Castex Energy Partners; Chisholm Oil & Gas; Circuit City Stores; CIT Group; Comdisco; 

Compute North; Cred, Inc.; Dictaphone; Education Holdings 1; Enron; FairPoint 

Communications; Fruit of the Loom; FTX; Furniture Brands International; General Growth 

Properties; GT Advanced Technologies; Haggen, Inc.; Hostess Brands; Ho Wan Kwok; 

Innkeepers USA; Kmart; Lehman Brothers; Magna Entertainment; Mark IV Industries; McLeod 

USA; Molycorp; National Steel; NewPage; One Aviation; OneWeb Global Limited; Pioneer 

Energy Services; Quotient Limited; Recoton; Reddy Ice; Refco; Sabine Oil & Gas Corporation; 

SandRidge Energy; Six Flags; Spansion; The Clare; United Airlines; US Airways; Vanguard 

Natural Resources; Velti; Visteon Corporation; Washington Mutual; WeWork; WorldCom; and 

Zenith Electronics.   

9. In addition, in accordance with the Engagement Agreement with the Debtor, 

Paul Hastings has represented the Debtor since October 2023 in connection with the evaluation 

and execution of various liability management and strategic alternatives and the commencement 

of this chapter 11 case.  As part of its ongoing representation of the Debtor, Paul Hastings also has 

worked with the Debtor and its advisors in reviewing certain aspects of the Debtor’s business and 

investigating whether any potential claims may exist on behalf of the Special Committee.  As a 
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result, Paul Hastings has become familiar with matters related to the Special Committee and the 

Investigation.  

10. Paul Hastings’ knowledge, expertise, and experience will enable the Firm 

to perform its services to the Debtor in an efficient and cost-effective manner.  Accordingly, the 

Debtor submits that Paul Hastings should be retained as special counsel to the Debtor in this 

chapter 11 case. 

11. The Debtor respectfully requests that the employment and retention of Paul 

Hastings as special counsel be approved effective as of the Petition Date.  The Debtor submits that 

such relief is warranted because Paul Hastings has provided, and will continue to provide, valuable 

services to the Debtor, the estate, and interested parties since the Petition Date.  Additionally, the 

Debtor believes that no party-in-interest will be prejudiced by the approval of Paul Hastings’ 

employment effective as of the Petition Date. 

Scope of Services; No Duplication of Services 

12. The Debtor has determined that the retention of independent counsel to the 

Special Committee is necessary to the Special Committee fulfilling its fiduciary duties in this 

chapter 11 case.  By separate application, the Debtor has sought Court approval to retain and 

employ Weil, Gotshal & Manges LLP (“Weil”) as the Debtor’s general bankruptcy counsel and 

Cole Schotz P.C. (“Cole Schotz”) as the Debtor’s co-bankruptcy counsel.  For the avoidance of 

doubt, Paul Hastings’ postpetition work is comprised of its representation of the Debtor with 

respect to the Special Committee and the Investigation.  Paul Hastings’ work will be limited to 

services rendered on behalf of and at the sole discretion of the Special Committee with respect to 

the Investigation, the duties of the Special Committee, and all other actions necessary for the 

Special Committee to fulfill its fiduciary duties in this chapter 11 case.  These matters do not 
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directly involve the administration or the conduct of this chapter 11 case.  Accordingly, the services 

rendered and functions to be performed by Paul Hastings will not be duplicative of any bankruptcy-

related work performed by Weil or Cole Schotz on behalf of the Debtor.  Furthermore, Paul 

Hastings will coordinate with the Debtor’s other professionals, including (i) AP Services, LLC 

(“APS”) and (ii) Kroll Restructuring Administration LLC (“Kroll”), claims and noticing agent 

and administrative agent (collectively, Weil, Cole Schotz, APS, and Kroll, 

the “Retained Professionals”) to ensure that Paul Hastings’ services are necessary, 

complementary to, and not duplicative of the Retained Professionals’ services. 

Paul Hasting’s Disinterestedness 

13. To the best of the Debtor’s knowledge, and except as otherwise disclosed 

herein or in the Genender Declaration, Paul Hastings (i) has no connection with the Debtor, its 

creditors, other parties-in-interest, or the attorneys or accountants of any of the foregoing, or the 

U.S. Trustee for the District of Delaware (the “U.S. Trustee”) or any person employed in the 

Office of the U.S. Trustee for the District of Delaware, and (ii) does not hold any interest adverse 

to the Debtor’s estate with respect to the matters for which Paul Hastings is to be employed, as 

required by section 327(e) of the Bankruptcy Code. 

14. Paul Hastings will periodically review its files during this chapter 11 case 

to ensure that no conflicts or other disqualifying circumstances exist or arise.  If any new, relevant 

facts or relationships are discovered or arise during this chapter 11 case, Paul Hastings will use 

reasonable efforts to identify such further developments and will file a supplemental declaration 

in conformity with Bankruptcy Rule 2014(a). 

Professional Compensation and Expenses 

15. Section 328(a) of the Bankruptcy Code authorizes the employment of a 

professional person on any reasonable terms and conditions of employment, including on an hourly 
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basis.  See 11 U.S.C. § 328(a).  Paul Hastings intends to apply for compensation for professional 

services rendered in connection with the Special Committee and the Investigation, subject to the 

approval of the Court and in compliance with the applicable provisions of the Bankruptcy Code, 

the Bankruptcy Rules, and the Local Bankruptcy Rules, on an hourly basis, plus reimbursement of 

actual, necessary expenses incurred by Paul Hastings.   

16. Paul Hastings has advised the Debtor that the current hourly rates charged 

by Paul Hastings for attorneys and paraprofessionals employed in its U.S. domestic offices are: 

Title U.S. Hourly Rate Range 

Partners $1,625 - $2,520 

Of Counsel $1,575 - $2,395 

Associates $825 - $1,520 

Paraprofessionals $295 - $670 

17. Paul Hastings has explained to the Debtor that the hourly rates set forth 

above (a) are set at a level designed to fairly compensate Paul Hastings for its work and to cover 

fixed and routine overhead expenses, (b) are standard for services of this nature inside or outside 

bankruptcy, and (c) remain subject to periodic adjustments in the ordinary course of Paul Hastings’ 

business. 

18. It is Paul Hastings’ policy to charge its clients in all areas of practice for all 

expenses incurred in connection with the clients’ matters.  The expenses charged to clients include, 

among other things, mail and express mail charges, special or hand delivery charges, document 

processing, photocopying charges, travel expenses, expenses for working meals, and transcription 

costs, as well as non-ordinary overhead expenses such as overtime for secretarial personnel and 

other staff.  Paul Hastings will charge the Debtor’s estate for these expenses in a manner and at 

rates consistent with charges made generally to Paul Hastings’ clients outside of bankruptcy.  Paul 
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Hastings believes that these expenses should be charged to the clients incurring them rather than 

increasing hourly rates and spreading the expenses among all clients. 

19. In addition, Paul Hastings intends to make a reasonable effort to comply 

with the requests for information and additional disclosures of the Office of the U.S. Trustee as set 

forth in the Guidelines for Reviewing Applications for Compensation and Reimbursement of 

Expenses Filed under 11 U.S.C. 330 by Attorneys in Larger Chapter 11 Cases, effective as of 

November 1, 2013 (the “Fee Guidelines”), both in connection with this Application and with 

respect to any interim and final fee applications to be filed by Paul Hastings in this chapter 11 

case.2 

20. Other than as set forth herein, there is no proposed arrangement to 

compensate Paul Hastings.  Paul Hastings has not shared, nor agreed to share, (a) any 

compensation it has received or may receive with any other party or person, other than with the 

partners, counsel, associates, and employees of Paul Hastings, or (b) any compensation another 

person or party has received or may receive in connection with this chapter 11 case. 

21. A summary of the prepetition payments made by the Debtor to Paul 

Hastings in the 90 days prior to the Petition Date is set forth in Schedule 3 to the Genender 

Declaration.  Paul Hastings received prepetition advance fee retainer payments totaling $225,000 

(the “Retainer”) for the payment of Paul Hastings’ fees and expenses incurred in connection with 

services related to the Special Committee, the Investigation, and the commencement of this chapter 

11 case as well as other payments for work done.  As of the Petition Date, the balance of the 

 
2 Further information regarding Paul Hastings’ compliance with the Fee Guidelines is set forth in the Genender  

Declaration. 

Case 25-11403-TMH    Doc 49    Filed 08/07/25    Page 8 of 12



Retainer, after application to Paul Hastings’ prepetition fees and expenses, was approximately 

$162,947.50.    

22. Subject to this Court’s approval, Paul Hastings will apply any remaining 

balance of the Retainer to unpaid prepetition fees and expenses.  

23. In this district, retainer agreements reflect normal business terms in the 

marketplace.  See In re Insilco Tech., Inc., 291 B.R. 628, 634 (Bankr. D. Del. 2003) (“[T]he 

practice [of receiving security retainers] in this district has been engaged in since at least the early 

1990’s.”).  Paul Hastings believes that its request for approval of a retainer in this chapter 11 case 

satisfies the five-part test articulated by Judge Carey in Insilco.  First, the proposed terms of Paul 

Hastings’ engagement reflect normal business terms in the marketplace.  Second, Paul Hastings 

and the Debtor are sophisticated business entities that have negotiated the Retainer at arm’s length 

and in good faith.  Third, Paul Hastings believes that approval of the Retainer is in the best interests 

of the Debtor’s estate because it ensures the Debtor has access to highly skilled and experienced 

counsel with respect to advising the Special Committee and conducting the Investigation.  Fourth, 

Paul Hastings is currently unaware of any creditor opposition to approval of the Retainer.  Fifth, 

given the size, circumstances, and posture of this chapter 11 case, Paul Hastings believes that 

approval of the Retainer (particularly in light of its modest size) reduces the Firm’s risk related to 

the payment of its prospective fees and costs for services in this chapter 11 case. 

24. Paul Hastings will continue billing the Debtor for its services via itemized 

statements, comprised of the time entries of each timekeeper who provided services to the Debtor 

and expenses incurred.  Paul Hastings will maintain records of any fees incurred in one-tenth of 

an hour increments, which records will include reasonably detailed descriptions of the services 

provided, the approximate time expended in providing those services, the individuals who 
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provided the services, and the category of the services rendered.  Paul Hastings also will maintain 

detailed records of any actual and necessary costs and expenses incurred in connection with the 

Firm’s services.   

Basis for Relief 

25. The Debtor seeks to retain Paul Hastings under section 327(e) of the 

Bankruptcy Code as special counsel for the Debtor to perform necessary legal services during this 

chapter 11 case.  Section 327(e) provides that a debtor, subject to court approval: 

may employ, for a specified special purpose, other than to represent 

the trustee in conducting the case, an attorney that has represented 

the debtor, if in the best interest of the estate, and if such attorney 

does not represent or hold any interest adverse to the debtor or to the 

estate with respect to the matter on which such attorney is to be 

employed. 

11 U.S.C. § 327(e). 

26. Accordingly, retention of special, non-bankruptcy counsel is permissible so 

long as (i) the appointment is in the best interest of the debtor’s estate, (ii) counsel does not hold 

an interest adverse to the estate with respect to the subject matter of its retention, and (iii) the 

engagement does not amount to conducting the bankruptcy case for the debtor in possession.  See 

In re DeVlieg, Inc., 174 B.R. 497 (N.D. Ill. 1994); In re Carla Leather, Inc., 44 B.R. 457, 474 

(Bankr. S.D.N.Y. 1984), aff’d, 50 B.R. 764 (S.D.N.Y. 1985) (“[Section] 327(e) bars engagement 

of special counsel only in the presence of an actual conflict of interest concerning the subject 

matter of the engagement.”). 

27. Additionally, pursuant to section 328(a) of the Bankruptcy Code, the Debtor 

“with the court’s approval, may employ or authorize the employment of a professional person 

under section 327 . . . on any reasonable terms and conditions of employment, including on a 

retainer, on an hourly basis, on a fixed or percentage fee basis, or on a contingent fee basis.” 
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11 U.S.C. § 328(a).  Section 328(a) of the Bankruptcy Code permits compensation of professionals 

on flexible terms that reflect the nature of their services and market conditions.  See In re Vertis 

Holdings, Inc., Case No. 12-12821 (CSS) [Docket No. 294] (Bankr. D. Del. Nov. 20, 2012) 

(authorizing the retention and employment of lead counsel to the debtors under sections 327 and 

328(a) of the Bankruptcy Code). 

28. Furthermore, Bankruptcy Rule 2014(a) requires that an application for 

retention include: 

specific facts showing the necessity for the employment, the name 

of the [firm] to be employed, the reasons for the selection, the 

professional services to be rendered, any proposed arrangement for 

compensation, and, to the best of the applicant’s knowledge, all of 

the [firm’s] connections with the debtor, creditors, any other party 

in interest, their respective attorneys and accountants, the United 

States trustee, or any person employed in the office of the United 

States trustee. 

Fed. R. Bankr. P. 2014. 

29. The Debtor submits that for all the reasons stated herein and in the Genender 

Declaration, the employment and retention of Paul Hastings as special counsel to the Debtor as of 

the Petition Date is warranted.   

Notice 

30. Notice of this Application will be provided to (i) the Office of the U.S. 

Trustee, (ii) the top 20 law firms with the most significant representations of parties asserting 

asbestos claims against the Debtor, and (iii) any party that is entitled to notice pursuant to 

Bankruptcy Rule 2002 (collectively, the “Notice Parties”).  The Debtor believes that no further 

notice is required.   

No Prior Request 

31. No prior application for the relief requested herein has been made to this or 
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any other court. 

WHEREFORE, the Debtor respectfully requests entry of the Proposed Order 

granting the relief requested herein and such other and further relief, at law or in equity, as the 

Court may deem just and appropriate. 

Dated:  August 7, 2025 

 New York, New York 

  

VALVES AND CONTROLS US, INC. 

 

 

/s/ Scott M. Tandberg  

Name: Scott M. Tandberg 

Title: Chief Restructuring Officer 
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IN THE UNITED STATES BANKRUPTCY COURT 
FOR THE DISTRICT OF DELAWARE 

------------------------------------------------------------ x 
In re : Chapter 11 

: 
VALVES AND CONTROLS US, INC., : Case No. 25 – 11403 (TMH) 

: 
Debtor.1 : Objection Deadline: August 22, 2025 at 4:00 p.m. (ET) 

------------------------------------------------------------ x Hearing Date: September 3, 2025 at 2:00 p.m. (ET) 

NOTICE OF APPLICATION OF DEBTOR FOR AUTHORITY  
TO EMPLOY AND RETAIN PAUL HASTINGS LLP AS  

SPECIAL COUNSEL EFFECTIVE AS OF PETITION DATE 

PLEASE TAKE NOTICE that on August 7, 2025, the above-captioned debtor and debtor 
in possession (the “Debtor”), by and through its undersigned proposed counsel, filed with the 
United States Bankruptcy Court for the District of Delaware (the “Court”) the Application of 
Debtor for Authority to Employ and Retain Paul Hastings LLP as Special Counsel Effective as of 
Petition Date (the “Application”), a copy of which is annexed to this Notice. 

PLEASE TAKE FURTHER NOTICE that a hearing to consider the relief sought in the 
Application will be held on September 3, 2025 at 2:00 p.m. (ET) before The Honorable Thomas 
M. Horan, United States Bankruptcy Judge for the District of Delaware, at the Court, 824 N. 
Market Street, 5th Floor, Courtroom No. 5, Wilmington, Delaware 19801. 

PLEASE TAKE FURTHER NOTICE that objections, if any, to the entry of an order 
granting the relief sought in the Application must be filed on or before August 22, 
2025 at 4:00 p.m. (ET) (the “Objection Deadline”) with the Court, 824 N. Market Street, 3rd 
Floor, Wilmington, Delaware 19801.  At the same time, you must serve a copy of the response or 
objection upon the undersigned proposed counsel to the Debtor so as to be received on or before 
the Objection Deadline. 

PLEASE TAKE FURTHER NOTICE THAT IF YOU FAIL TO PROPERLY FILE 
AND SERVE A RESPONSE ON OR BEFORE THE OBJECTION DEADLINE, THE 
COURT MAY GRANT THE RELIEF REQUESTED IN THE APPLICATION WITHOUT 
FURTHER NOTICE OR HEARING. 

1  The last four digits of the Debtor’s federal tax identification number are 3959.  The Debtor’s mailing address is 777 
Main Street, Suite 2050, Fort Worth, TX 76102. 
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Dated: August 7, 2025 
Wilmington, Delaware 

/s/ Patrick J. Reilley
COLE SCHOTZ P.C. 
Patrick J. Reilley (No. 4451)  
Michael E. Fitzpatrick (No. 6797) 
Melissa M. Hartlipp (No. 7063) 
500 Delaware Avenue, Suite 600 
Wilmington, Delaware 19801 
Telephone:  (302) 652-3131  
Facsimile:  (302) 652-3117 
E-mail:   preilley@coleschotz.com  

mfitzpatrick@coleschotz.com 
mhartlipp@coleschotz.com  

-and- 

WEIL, GOTSHAL & MANGES LLP 
Matthew S. Barr (admitted pro hac vice) 
Ronit J. Berkovich (admitted pro hac vice) 
Lauren Tauro (admitted pro hac vice) 
Alejandro Bascoy (admitted pro hac vice) 
767 Fifth Avenue 
New York, New York 10153 
Telephone:  (212) 310-8000 
E-mail:  matt.barr@weil.com 

ronit.berkovich@weil.com 
lauren.tauro@weil.com 
alejandro.bascoy@weil.com 

Proposed Attorneys for Debtor  
and Debtor in Possession
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Exhibit A 

Engagement Agreement 
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Genender Declaration 
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IN THE UNITED STATES BANKRUPTCY COURT  
FOR THE DISTRICT OF DELAWARE 

------------------------------------------------------------ x 
In re : Chapter 11 

: 
VALVES AND CONTROLS US, INC., : Case No. 25 - 11403 (TMH) 

: 
Debtor.1 : 

------------------------------------------------------------ x 

DECLARATION OF PAUL R. GENENDER IN  
SUPPORT OF APPLICATION OF DEBTOR FOR  

AUTHORITY TO EMPLOY AND RETAIN PAUL HASTINGS  
LLP AS SPECIAL COUNSEL EFFECTIVE AS OF PETITION DATE 

I, Paul R. Genender, declare under penalty of perjury that: 

1. I am a partner with the law firm of Paul Hastings LLP (“Paul Hastings” or 

the “Firm”), located at, among other offices worldwide, 2001 Ross Avenue, Suite 2700, Dallas, 

Texas 75201. 

2. I am admitted in, practicing in, and a member in good standing of the New 

York and Texas Bars.   

3. I submit this declaration (the “Declaration”) on behalf of Paul Hastings in 

support of the Application of Debtor for Authority to Employ and Retain Paul Hastings LLP as 

Special Counsel Effective as of Petition Date (the “Application”)2 of the above-captioned debtor 

and debtor-in-possession (the “Debtor”) pursuant to sections 327(e), 328(a), and 330 of the 

Bankruptcy Code, Bankruptcy Rules 2014(a) and 2016, and Local Bankruptcy Rules 2014-1 and 

2016-1, requesting entry of an order authorizing the Debtor to employ and retain Paul Hastings as 

1 The last four digits of the Debtor’s federal tax identification number are 3959.  The Debtor’s mailing address is 777 
Main Street, Suite 2050, Fort Worth, TX 76102. 

2 Capitalized terms used herein but not otherwise defined, shall have the meanings ascribed to such terms as in the 
Application. 
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special counsel to the Debtor in connection with (a) the Special Committee and (b) the 

Investigation.  

4. Except as otherwise indicated herein, I have personal knowledge of the 

matters set forth herein and, if called as a witness, could and would testify competently thereto.3

Retention of Paul Hastings 

5. Paul Hastings is an international law firm with more than 1,000 attorneys.  

The members of the Firm practice in various practice areas, including corporate and financial 

services, intellectual property, regulatory, litigation, dispute resolution, restructuring and 

insolvency, tax, fintech, employment, health sciences, and insurance.  Paul Hastings has 

recognized expertise and extensive experience in, among other areas, bankruptcy and 

restructuring, litigation, corporate governance, corporate finance, and independent investigations 

in the context of chapter 11 cases.  Additionally, Paul Hastings has significant experience 

representing and advising the spectrum of constituents in chapter 11 cases, including debtors, 

committees, secured and unsecured creditors, independent or disinterested directors, shareholders, 

and others, and providing advice with respect to fiduciary duties in connection with chapter 11 

cases.  To illustrate, Paul Hastings’ lawyers have played a significant role in many of the largest 

and most complex cases under the Bankruptcy Code, including, among many others, the chapter 11 

cases of AbitibiBowater; Adelphia Communications; Aerosoles, ALCO Stores; Allegiance 

Telecom; Alta Mesa; American Airlines; Atlas Energy; Calpine Corporation; Cano Health; Castex 

Energy Partners; Chisholm Oil & Gas; Circuit City Stores; CIT Group; Comdisco; Compute North; 

Cred, Inc.; Dictaphone; Education Holdings 1; Enron; FairPoint Communications; Fruit of the 

Loom; FTX; Furniture Brands International; General Growth Properties; GT Advanced 

3 Certain of the disclosures herein relate to matters within the knowledge of other attorneys, staff, and personnel at 
Paul Hastings. 
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Technologies; Haggen, Inc.; Hostess Brands; Ho Wan Kwok; Innkeepers USA; Kmart; Lehman 

Brothers; Magna Entertainment; Mark IV Industries; McLeod USA; Molycorp; National Steel; 

NewPage; One Aviation; OneWeb Global Limited; Pioneer Energy Services; Quotient Limited; 

Recoton; Reddy Ice; Refco; Sabine Oil & Gas Corporation; SandRidge Energy; Six Flags; 

Spansion; The Clare; United Airlines; US Airways; Vanguard Natural Resources; Velti; Visteon 

Corporation; Washington Mutual; WeWork; WorldCom; and Zenith Electronics.   

6. Paul Hastings is also familiar with the Debtor’s business and financial 

affairs.  Paul Hastings has provided legal services to the Debtor since October 2023, having been 

retained by the Debtor pursuant to an engagement agreement, dated October 2, 2023 

(the “Engagement Agreement”).  As part of its ongoing representation of the Debtor, Paul 

Hastings has worked with the Debtor and its advisors in reviewing certain aspects of the Debtor’s 

business and investigating whether any potential claims may exist on behalf of the Special 

Committee.  Accordingly, Paul Hastings has developed knowledge regarding the Debtor that will 

result in effective and efficient services with respect to the matters for which it is to be retained in 

this chapter 11 case. 

7. In the Application, the Debtor requests Court approval of the employment 

and retention of Paul Hastings as special counsel effective as of the Petition Date.  Paul Hastings 

represented the Debtor prepetition and has provided, and will continue to provide, valuable 

services to the Debtor, the estate, and interested parties since the Petition Date. 

8. I believe that Paul Hastings has the resources and experience necessary to 

assist the Debtor in this chapter 11 case on the matters in which it is to be retained.  Paul Hastings 

will coordinate with the Debtor’s other professionals to ensure that its services are complementary 

to, and not duplicative of, the services of the Debtor’s other professionals. 
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Services to be Provided; No Duplication

9. The Debtor has determined that the retention of independent counsel to the 

Special Committee is necessary to the Special Committee fulfilling its fiduciary duties in this 

chapter 11 case.  By separate application, the Debtor has sought Court approval to retain and 

employ Weil as the Debtor’s general bankruptcy counsel and Cole Schotz as the Debtor’s local 

bankruptcy counsel.  For the avoidance of doubt, Paul Hastings’ postpetition work is comprised 

of its representation of the Debtor with respect to the Special Committee and the Investigation.  

Paul Hastings’ work will be limited to services rendered on behalf of, and at the sole discretion of, 

the Special Committee with respect to the Investigation, the duties of the Special Committee, and 

all other actions necessary for the Special Committee to fulfill its fiduciary duties in this chapter 

11 case.  These matters do not directly involve the administration or the conduct of this chapter 11 

case.   

10. Accordingly, the services rendered and functions to be performed by Paul 

Hastings will not be duplicative of any bankruptcy-related work performed by Weil or Cole Schotz 

on behalf of the Debtor.  Furthermore, Paul Hastings will coordinate with the Debtor’s other 

professionals, including (i) APS and (ii) Kroll (collectively, Weil, Cole Schotz, APS, and Kroll, 

the “Retained Professionals”) to ensure that its services are necessary, complementary to, and not 

duplicative of the Retained Professionals’ services. 

Paul Hastings’ Disclosure Procedures

11. Paul Hastings has a large and diversified legal practice that encompasses 

the representation of many individuals and entities across the globe.  In preparing this Declaration, 

I used a set of procedures developed by Paul Hastings to ensure compliance with the applicable 

requirements of the Bankruptcy Code and the Bankruptcy Rules regarding the retention of estate 
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professionals (the “Firm Disclosure Procedures”).  Pursuant to the Firm Disclosure Procedures, 

I caused to be performed the actions described below to identify Paul Hastings’ connection to 

parties-in-interest in this chapter 11 case. 

12. In preparing this Declaration, I caused to be submitted for review under our 

conflicts check system the names of the parties-in-interest in this chapter 11 case (collectively, 

the “Parties-in-Interest”),4 as provided by Weil.5  In addition, a firm-wide email was issued to all 

Paul Hastings attorneys requesting disclosure of whether any attorney (a) holds a prepetition claim 

against the Debtor or (b) is related to any U.S. Bankruptcy Court Judge for the District of Delaware, 

the U.S. Trustee, or any attorney known by Paul Hastings to be employed in the Office of the U.S. 

Trustee. 

Paul Hastings’ Connection with Parties-in-Interest

13. The results of our conflict check were compiled and analyzed by 

Paul Hastings’ attorneys and employees acting under my direction and supervision.  To the extent 

such searches indicated that Paul Hastings has performed services for any Party-in-Interest within 

the last three (3) years, the identity of such Party-in-Interest and the nature of Paul Hastings’ 

relationship with such Party-in-Interest are set forth below or in Schedule 2 hereto.    

14. To the best of my knowledge, information, and belief, based on the Firm 

Disclosure Procedures, neither I, nor any partner, of counsel, or associate of Paul Hastings, as far 

as I have been able to ascertain, has any “connection” with the Debtor, its creditors, or any other 

4 Paul Hastings’ inclusion of any parties in the attached schedules is solely to illustrate Paul Hastings’ conflict search 
process and is not an admission that any party has a valid claim against the Debtor or that any party properly belongs 
in the schedules or has a claim or legal relationship with the Debtor of the nature described in the schedules. 

5 The Parties in Interest was created by the Debtor’s advisors by obtaining information, through several inquiries of 
the Debtor’s management and advisors and review of documents provided by the Debtor to its advisors, responsive to 
a comprehensive list of the types of entities that may have contacts with the Debtor (the “Retention Checklist”), 
which was developed by the Debtor’s advisors and management of the Debtor.  A list of the categories included in the 
Retention Checklist is annexed hereto as Schedule 1.   
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Parties-in-Interest, their respective attorneys and accountants, the Office of the U.S. Trustee, any 

person employed by the Office of the U.S. Trustee, or any Bankruptcy Judge currently serving on 

the U.S. Bankruptcy Court for the District of Delaware, except as set forth herein or in the 

Schedules hereto.  Neither the term “connection,” as used in Bankruptcy Rule 2014, nor the proper 

scope of an estate professional’s search for “connection” has been expressly defined under the 

Bankruptcy Code.  Accordingly, out of an abundance of caution, I am disclosing many 

representations that would not, to my understanding, preclude Paul Hastings from serving as 

special counsel to the Debtor under the Bankruptcy Code, the Bankruptcy Rules, the Local 

Bankruptcy Rules, or applicable standards of professional ethics: 

(a) Attached hereto as Schedule 2, and incorporated herein by reference, is 
a list of Parties-in-Interest 6  whom Paul Hastings represents, or has 
represented within the last three years, in matters unrelated to the 
Debtor.  Although Paul Hastings has represented, currently represents, 
and may continue to represent certain entities and individuals listed on 
Schedule 2 hereto, Paul Hastings will not represent any such entity or 
individual in this chapter 11 case.  I do not believe that Paul Hastings’ 
connection to such entities precludes it from representing the Debtor as 
special counsel, but disclose such connection out of an abundance of 
caution. 

(b) Each of the entities and individuals identified on Schedule 2 for whom 
Paul Hastings has performed services accounted for less than 1.0% of 
the aggregate fees collected by Paul Hastings in each of the Firm’s last 
two fiscal years, except for J.P. Morgan Chase & Co., who (along with 
related entities) accounted for less than 2.3% of such revenues in each 
of those years.  I do not believe that Paul Hastings’ connection to such 
entities precludes it from serving as special counsel to the Debtor, but 
disclose such connection out of an abundance of caution.  

(c) Certain Parties-in-Interest may be creditors of existing debtor clients of 
Paul Hastings or may have been creditors of former clients of Paul 
Hastings.  In addition, certain Parties-in-Interest may have been or may 

6 The list of Parties-in-Interest identified in Schedule 2 includes corporate affiliates or related parties of such Parties-
in-Interest known to Paul Hastings based on searches conducted by Paul Hastings’ employees pursuant to the Firm 
Disclosure Procedures.  It is possible that such search did not identify all corporate affiliates or related parties of each 
of the Parties-in-Interest, and Paul Hastings will supplement this disclosure as and when additional information 
becomes known.   
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be members of official creditors’ committees or ad hoc committees 
represented by Paul Hastings’ attorneys. 

(d) Paul Hastings does not represent the insurance providers that are 
Parties-in-Interest but does represent entities affiliated with the parent 
of certain providers.  For each of those clients, Paul Hastings has 
advance waivers permitting the firm’s engagement in this chapter 11 
case or has determined that a waiver is not required under these 
circumstances. 

(e) Paul Hastings may have represented in the past, may currently represent, 
and may in the future represent certain Parties-in-Interest actually or 
potentially adverse to the Debtor in matters unrelated to this chapter 11 
case and the matters on which the Firm is to be employed. 

(f) From time to time, Paul Hastings has referred work to other 
professionals retained or to be retained in this chapter 11 case.  
Likewise, such professionals have referred work to Paul Hastings.  
Additionally, in matters unrelated to this chapter 11 case, Paul Hastings 
has worked with, and may continue to work with, or has been and may 
continue to be involved in the same matters as, individuals and firms 
employed by (or proposed to be employed by) or acting on behalf of the 
Debtor or other Parties-in-Interest in this chapter 11 case.   

(g) Certain insurance companies pay the legal bills of certain Paul Hastings’ 
clients.  Some of these insurance companies may be involved in this 
chapter 11 case.  None of these insurance companies, however, are Paul 
Hastings’ clients as a result of this situation. 

(h) Given the number of attorneys in its various offices, several attorneys at 
Paul Hastings have professional or social relationships with judges or 
their families, firms, or professionals at firms that represent clients with 
interests adverse to the Special Committee.  In addition, several 
attorneys at Paul Hastings have spouses, parents, children, siblings, 
fiancés, or fiancées who are attorneys at other law firms or companies.  
Also, certain attorneys at Paul Hastings may have spouses, parents, 
children, siblings, fiancés, or fiancées who are employees of the Debtor.  
Paul Hastings has strict policies against disclosing confidential 
information to anyone outside of Paul Hastings, including spouses, 
parents, children, siblings, fiancés, and fiancées. 

(i) Certain Paul Hastings’ attorneys, paraprofessionals, and/or employees 
may hold interests in mutual funds or other investment vehicles that may 
be creditors of the Debtor.   

(j) Paul Hastings’ attorneys may have, in the past, clerked or interned for 
certain Judges in the U.S. Bankruptcy Court or the U.S. District Court 
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for the District of Delaware.  In addition, Paul Hastings attorneys may 
have, in the past, worked at law firms at which Judges in the U.S. 
Bankruptcy Court or the U.S. District Court for the District of Delaware 
were employed or were partners.    

15. To the best of my knowledge, information, and belief formed after 

reasonable inquiry, I am not related to, and no other attorney at Paul Hastings is related to, (a) any 

U.S. Bankruptcy Court Judge for the District of Delaware or (b) the U.S. Trustee or any person 

employed by the Office of such U.S. Trustee.  

16. To the best of my knowledge, information, and belief formed after 

reasonable inquiry, and except as disclosed herein and in the Schedules, Paul Hastings has no 

known connection with the Debtor, its creditors, any other Party-in-Interest, or their respective 

attorneys or professionals and does not hold or represent an interest adverse to the Debtor’s estate 

with respect to the matters for which Paul Hastings is to be employed. 

17. Paul Hastings will continue to conduct periodic conflicts analyses to 

determine whether it is performing or has performed services for any significant Party-in-Interest, 

and Paul Hastings will promptly update this Declaration to disclose any material developments 

regarding the Debtor or any other pertinent relationships that come to Paul Hastings’ attention.   

Professional Compensation and Expense Reimbursement 

18. A summary of the prepetition payments made by the Debtor to Paul 

Hastings in the 90 days prior to the Petition Date is set forth in Schedule 3.  Paul Hastings received 

three prepetition advance fee retainer payments totaling $225,000 (the “Retainer”) for the 

payment of Paul Hastings’ fees and expenses incurred in connection with services related to the 

Special Committee, the Investigation, and the commencement of this chapter 11 case and other 

direct payments for work done.  As of the Petition Date, the balance of the Retainer, after 

application to Paul Hastings’ prepetition fees and expenses, was approximately $162,947.50.  
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19. Subject to the Court’s approval, Paul Hastings will apply any remaining 

balance of the Retainer to unpaid prepetition fees and expenses.  

20. Paul Hastings intends to apply for compensation for professional services 

rendered as special counsel to the Debtor, subject to the approval of this Court and in compliance 

with applicable provisions of the Bankruptcy Code, the Bankruptcy Rules, the Local Bankruptcy 

Rules, and any order governing compensation procedures in this chapter 11 case, on an hourly 

basis, plus reimbursement of actual, necessary expenses incurred by Paul Hastings.  Paul Hastings 

also intends to make a reasonable effort to comply with the U.S. Trustee’s requests for information 

and additional disclosures set forth in the Fee Guidelines, both in connection with the Application 

and the interim and final fee applications to be filed by Paul Hastings in this chapter 11 case. 

21. Paul Hastings has advised the Debtor that the current standard hourly rates 

charged by the Firm for attorneys and paraprofessionals employed in its U.S. domestic offices are: 

Title U.S. Hourly Rate Range 

Partners $1,625 - $2,520 

Of Counsel $1,575 - $2,395 

Associates $825 - $1,520 

Paraprofessionals $295 - $670 

22. Paul Hastings has explained to the Debtor that the hourly rates set forth 

above (a) are set at a level designed to fairly compensate Paul Hastings for its work and to cover 

fixed and routine overhead expenses, (b) are standard for work of this nature inside or outside 

bankruptcy, and (c) remain subject to periodic adjustments in the ordinary course of Paul Hastings’ 

business. 

23. It is Paul Hastings’ policy to charge its clients in all areas of practice for all 

expenses incurred in connection with the clients’ matters.  The expenses charged to clients include, 

among other things, mail and express mail charges, special or hand delivery charges, document 
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processing, photocopying charges, travel expenses, expenses for working meals, and transcription 

costs, as well as non-ordinary overhead expenses such as overtime for secretarial personnel and 

other staff.  Paul Hastings will charge the Debtor’s estate for these expenses in a manner and at 

rates consistent with charges made generally to Paul Hastings’ clients outside of bankruptcy.  Paul 

Hastings believes that these expenses should be charged to the clients incurring them rather than 

increasing hourly rates and spreading the expenses among all clients. 

24. Paul Hastings will continue billing the Debtor for its services via itemized 

statements, comprised of the time entries of each timekeeper who provided services to the Debtor 

and expenses incurred.  Paul Hastings will maintain records of any fees incurred in one-tenth of 

an hour increments, which records will include reasonably detailed descriptions of the services 

provided, the approximate time expended in providing those services, the individuals who 

provided the services, and the category of the services rendered.  Paul Hastings also will maintain 

detailed records of any actual and necessary costs and expenses incurred in connection with the 

Firm’s services.   

25. Pursuant to Part D1 of the Fee Guidelines, Paul Hastings hereby provides 

the following responses: 

Questions Required by Part D1 of Fee 
Guidelines

Answer

Did you agree to any variations from, or 
alternatives to, your standard or customary 
billing arrangements for this engagement? 

No 

Do any of the professionals included in this 
engagement vary their rate based on the 
geographic location of the bankruptcy case? 

No 

If you represented the client in the 12 months 
prepetition, disclose your billing rates and 
material financial terms for the prepetition 

The material financial terms for the prepetition 
engagement remain the same postpetition. 
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Questions Required by Part D1 of Fee 
Guidelines

Answer

engagement, including any adjustments during 
the 12 months prepetition.  If your billing rates 
and material financial terms have changed 
postpetition, explain the difference and 
reasons for the difference. 

Has your client approved your respective 
budget and staffing plan, and, if so, for what 
budget period? 

The Debtor and Paul Hastings expect to develop 
a prospective budget and staffing plan, 
recognizing that in the course of this chapter 11 
case there may be unforeseeable fees and 
expenses that will need to be addressed by the 
Debtor and Paul Hastings. 

26. Other than as set forth herein, there is no proposed arrangement to 

compensate Paul Hastings.  Paul Hastings has not shared, nor agreed to share, (a) any 

compensation it has received or may receive with any other party or person, other than with the 

partners, counsel, associates, and employees of Paul Hastings, or (b) any compensation another 

person or party has received or may receive in connection with this chapter 11 case. 

27. By reason of the foregoing, I believe Paul Hastings is eligible for 

employment and retention by the Debtor pursuant to sections 327(e) of the Bankruptcy Code and 

applicable Bankruptcy Rules as of the Petition Date. 

Pursuant to 28 U.S.C. § 1746, I declare under penalty of perjury that the foregoing is true 

and correct to the best of my knowledge, information, and belief.  

Dated: August 7, 2025 /s/ Paul R. Genender
Paul R. Genender 
Partner 
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Schedule 1 

Retention Checklist 

1. Debtor 
2. Banks/Indenture Trustees/Lenders/Other Lienholders/Secured Parties/UCC Lien Parties 
3. Bankruptcy Judges and Staff for District of Delaware 
4. Clerk of the Court for District of Delaware 
5. Current and Former Directors and Officers 
6. Debtor’s Professionals 
7. Insurance Providers 
8. Law Firms with Most Significant Representations of Asbestos Claimants 
9. Non-Debtor Affiliates 
10. Non-Debtor’s Professionals 
11. Ordinary Course Professionals 
12. Other Parties in Interest/Notice of Appearance Parties 
13. Significant Contract Counterparties 
14. Significant Shareholders (more than 5% of equity) 
15. Taxing/Governmental/Regulatory Authorities 
16. Top Unsecured Creditors 
17. United States Trustee and Staff for District of Delaware 
18. United States Attorney for District of Delaware 
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Schedule 2 

Connection to Parties-in-Interest 

Potential Parties-in-
Interest1

Relationship to Debtor2 Clients & Their Affiliates3

JPMorgan Chase Bank, 
N.A. 

Banks/Indenture 
Trustees/Lenders/Other 
Lienholders/Secured Parties/UCC 
Lien Parties 

Current client. 

Xavier Hurt Bankruptcy Judges and Staff for 
District of Delaware 

Not a client.  Entities related to parent 
are current clients. 

Travelers Indemnity 
Company 

Contract Counterparties Not a client.  Entities related to parent 
are current clients. 

Young, Gareth Thomas Current Directors Not a client.  Entities related to parent 
are current clients. 

Kroll Administration 
LLC 

Debtor’s Professionals Not a client.  Entities related to parent 
are current clients. 

Allianz Global Corporate 
& Specialty SE 

Insurance Providers Not a client.  Entities related to parent 
are current clients.   

American International 
Group U.K. Ltd 

Insurance Providers Not a client.  Entities related to parent 
are current clients. 

Aviva Insurance Ltd  Insurance Providers Not a client.  Entities related to parent 
are current clients.   

Berkshire Hathaway Insurance Providers Not a client.  Entities related to parent 
are current clients. 

Chubb European Group 
SE 

Insurance Providers Not a client.  Entities related to parent 
are current clients. 

Great Lakes Insurance SE Insurance Providers Not a client.  Entities related to parent 
are current clients.   

1 This column lists the persons or entities identified in the Debtor’s Parties-in-Interest list.  There may be certain 
entities for which, due to the vague nature of the name, Paul Hastings was unable to determine whether the entity is 
affiliated with a Paul Hastings client.  Additionally, Paul Hastings assumed that certain Parties-in-Interest that utilize 
common or similar corporate names were affiliated for purposes of this declaration. 

2 This column represents the relationship(s) between the Party-in-Interest and the Debtor, as reported by the Debtor. 

3 The term “Current Client” refers to any person or entity for which there is, as of the date hereof, an open client matter 
with time recorded during the past three years.  The term “Former Client” refers to any person or entity for which 
there is no open matter as of the date hereof, but for which a matter was previously open (and time recorded) during 
the three-year period before Paul Hastings’ retention (but such matter is closed as of the date hereof).  The 
identification of a Party in Interest herein is not an admission of a conflict, disabling or otherwise, and is being 
disclosed out of an abundance of caution. 
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Potential Parties-in-
Interest1

Relationship to Debtor2 Clients & Their Affiliates3

HCC International 
Insurance Company Plc 

Insurance Providers Not a client.  Entities related to parent 
are current clients. 

Liberty Mutual Insurance 
Europe SE 

Insurance Providers Not a client.  Entities related to parent 
are current clients. 

Lloyd’s Syndicate AFB  Insurance Providers Not a client.  Entities related to parent 
are current clients. 

Starr Europe Insurance 
Ltd 

Insurance Providers Not a client.  Entities related to parent 
are current clients. 

Travelers Insurance 
Company Limited 

Insurance Providers Not a client.  Entities related to parent 
are current clients. 

Willis Tower Watson Insurance Providers Current client. 

WRB Lloyd’s 
Syndicate1967 

Insurance Providers Not a client.  Entities related to parent 
are current clients. 

Onder Law Law Firms with Most Significant 
Representations of Asbestos 
Claimants 

Former client.   

Wylder Corwin Kelly Law Firms with Most Significant 
Representations of Asbestos 
Claimants 

Not a client.  Entities related to parent 
are current clients. 

Zinns Law Firm Law Firms with Most Significant 
Representations of Asbestos 
Claimants 

Not a client.  Entities related to parent 
are current clients. 

Envirotech (Pty) Limited Non-Debtor Affiliates Not a client.  Entities related to parent 
are current clients. 

The Weir Group PLC Non-Debtor Affiliates Current client.  Certain related entities 
are also current clients. 

Weir Group Inc. Non-Debtor Affiliates Current client.  Certain related entities 
are also current clients. 

FTI Consulting, Inc.  Non-Debtor Professionals Current client. 

Freshfields Bruckhaus 
Deringer LLP 

Significant Shareholders (more 
than 5% of equity) 

Current client. 

Environmental Protection 
Agency 

Taxing/Governmental/Regulatory 
Authorities 

Not a client.  Entities related to parent 
are current clients.   

Federal Trade 
Commission 

Taxing/Governmental/Regulatory 
Authorities 

Not a client.  Entities related to parent 
are current clients.   

Internal Revenue Service Taxing/Governmental/Regulatory 
Authorities 

Not a client.  Entities related to parent 
are current clients.   
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Potential Parties-in-
Interest1

Relationship to Debtor2 Clients & Their Affiliates3

North Carolina 
Department of Revenue 

Taxing/Governmental/Regulatory 
Authorities 

Not a client.  Entity related to parent 
is a former client.   

Pension Benefit Guaranty 
Corporation  

Taxing/Governmental/Regulatory 
Authorities 

Not a client.  Entities related to parent 
are current clients.   

SIPC Taxing/Governmental/Regulatory 
Authorities 

Current client. 

the Securities and 
Exchange Commission 

Taxing/Governmental/Regulatory 
Authorities 

Not a client.  Entities related to parent 
are current clients.   

U.S. Department of 
Treasury 

Taxing/Governmental/Regulatory 
Authorities 

Not a client.  Entities related to parent 
are current clients.   
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Schedule 3 

Summary of Payments 90 Days Prior to Petition Date 

Invoices sent to the Debtor by Paul Hastings: 

Invoice Date Amount Invoiced 

04/10/2025 $19,620.50

05/07/2025 $59,786.50

06/12/2025 $35,127.50

07/16/2025 $3,981.00

07/31/2025 $10,120.50

Payments by the Debtor to Paul Hastings: 

Date Amount  

05/05/2025 $19,620.50

05/19/2025 $100,000.00

05/19/2025 $59,786.50
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Tandberg Declaration 
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IN THE UNITED STATES BANKRUPTCY COURT  
FOR THE DISTRICT OF DELAWARE 

------------------------------------------------------------ x 
In re : Chapter 11 

: 
VALVES AND CONTROLS US, INC., : Case No. 25 - 11403 (TMH) 

: 
Debtor.1 : 

------------------------------------------------------------ x 

DECLARATION OF SCOTT M. TANDBERG  
IN SUPPORT OF APPLICATION OF DEBTOR FOR  

AUTHORITY TO EMPLOY AND RETAIN PAUL HASTINGS LLP  
AS SPECIAL COUNSEL EFFECTIVE AS OF PETITION DATE 

I, Scott M. Tandberg, declare under penalty of perjury that: 

1. In April of 2025, I became the Chief Restructuring Officer (“CRO”) for 

Valves and Controls US, Inc., as debtor and debtor-in-possession in the above-captioned chapter 

11 case (the “Debtor”).  In my current role, I am responsible for, among other things, supervising 

outside counsel and monitoring and managing legal fees and expenses. 

2. I submit this declaration (the “Declaration”) in support of the Application 

of Debtor for Authority to Employ and Retain Paul Hastings LLP as Special Counsel Effective as 

of Petition Date (the “Application”)2 of the Debtor pursuant to sections 327(e), 328(a), and 330 

of the Bankruptcy Code, Bankruptcy Rules 2014(a) and 2016, and Local Bankruptcy Rules 2014-

1 and 2016-1, requesting entry of an order (i) authorizing the Debtor to employ and retain Paul 

Hastings as special counsel to the Debtor in connection with (a) the Special Committee and (b) the 

Investigation, and (ii) granting related relief.  As CRO, I am authorized to make this Declaration 

in support of the Application. 

1 The last four digits of the Debtor’s federal tax identification number are 3959.  The Debtor’s mailing address is 777 
Main Street, Suite 2050, Fort Worth, TX 76102. 

2 Capitalized terms used herein but not otherwise defined, shall have the meanings ascribed to such terms in the 
Application. 
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3. Except as otherwise indicated herein, the facts set forth in this Declaration 

are based upon my personal knowledge, information provided to me by the Debtor’s employees 

or advisors, or my opinion based upon knowledge and experience as CRO for the Debtor.   

Retention of Paul Hastings 

4. The Debtor desires to retain and employ Paul Hastings as special counsel to 

the Debtor to represent the Special Committee and conduct the Investigation.  Based on its 

experience and expertise, Paul Hastings is well qualified to serve as special counsel and provide 

such services in this chapter 11 case.  In addition, Paul Hastings has provided legal services to the 

Debtor since October 2023, having been retained by the Debtor pursuant to the Engagement 

Agreement.  As part of its ongoing representation of the Debtor, Paul Hastings has worked with 

the Debtor and its advisors in reviewing certain aspects of the Debtor’s business and investigating 

whether any potential claims may exist on behalf of the Special Committee.  Accordingly, I believe 

that Paul Hastings has developed knowledge regarding the Debtor that will result in effective and 

efficient services in this chapter 11 case on the matters for which Paul Hastings is to be retained. 

5. Paul Hastings will coordinate with the Debtor’s other professionals to 

ensure that its services are complementary to, and not duplicative of, the services of the Debtor’s 

other professionals. 

6. Accordingly, I believe Paul Hastings has the necessary resources and 

experience to assist the Debtor in this chapter 11 case and that Paul Hastings’ retention would be 

in the best interests of the Debtor, its estate, and its creditors. 

Professional Compensation and Expense Reimbursement 

7. Paul Hastings has represented to the Debtor that the hourly rates set forth in 

the Application (a) are set at a level designed to fairly compensate Paul Hastings for its work and 

to cover fixed and routine overhead expenses, (b) are standard for work of this nature inside or 
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outside bankruptcy, and (c) remain subject to periodic adjustments in the ordinary course of Paul 

Hastings’ business.  The Debtor believes that, in light of the nature and complexity of this 

chapter 11 case and Paul Hastings’ qualifications, Paul Hastings’ hourly rates and the other terms 

and conditions of Paul Hastings’ employment are reasonable.  So long as Paul Hastings charges 

its regular hourly rates in effect at the time services are rendered, the Debtor consents to Paul 

Hastings’ annual and other periodic rate increases. 

Cost Supervision 

8. The Debtor recognizes that it is its responsibility to closely monitor the 

billing practices of Paul Hastings to ensure that the fees and expenses paid by the estate remain 

consistent with the Debtor’s expectations.  The Debtor and Paul Hastings will work together to 

develop a budget and staffing plan for this chapter 11 case in compliance with the U.S. Trustee’s 

request for information and additional disclosures, as to which Paul Hastings has reserved all 

rights.  The Debtor will review the invoices that Paul Hastings submits to the Debtor, and my 

understanding is that Paul Hastings’ interim and final fee applications will be subject to review 

during this chapter 11 case by the Debtor, the U.S. Trustee, counsel to any official committee 

appointed in this chapter 11 case, and other parties-in-interest. 

Retroactive Retention

9. The Debtor understands that the employment of Paul Hastings effective as 

of the Petition Date is warranted under the circumstances so that Paul Hastings may be 

compensated for its services rendered prior to entry of an order approving its retention.  Paul 

Hastings has provided valuable services to the Debtor, the estate, and interested parties since the 

Petition Date, pending submission and approval of the Application.  Additionally, the Debtor 

believes that no party-in-interest will be prejudiced by the approval of Paul Hastings’ employment 

effective as of the Petition Date. 
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10. Nothing contained herein is intended to limit Paul Hastings’ ability to 

request allowance and payment of fees and expenses pursuant to sections 330 and 331 of the 

Bankruptcy Code, nor to restrict Paul Hastings’ right to defend against any objection raised to the 

allowance or payment of such fees, nor to restrict the Debtor’s right to use conflicts counsel to 

prosecute any such fee objection to the extent it is not resolved informally by the parties or raised 

by another party-in-interest, such as the U.S. Trustee. 

11. For the foregoing reasons, I believe Paul Hastings should be retained by the 

Debtor as special counsel effective as of the Petition Date. 
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Pursuant to 28 U.S.C. § 1746, I declare under penalty of perjury that the foregoing is true 

and correct to the best of my knowledge, information, and belief. 

Dated:  August 7, 2025 
New York, New York

VALVES AND CONTROLS US, INC. 

/s/ Scott M. Tandberg 

Name:  Scott M. Tandberg 
Title:  Chief Restructuring Officer 
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IN THE UNITED STATES BANKRUPTCY COURT  
FOR THE DISTRICT OF DELAWARE 

------------------------------------------------------------ x 
In re : Chapter 11 

: 
VALVES AND CONTROLS US, INC., : Case No. 25 – 11403 (TMH) 

: 
Debtor.1 : 

------------------------------------------------------------ x 

ORDER AUTHORIZING DEBTOR TO  
EMPLOY AND RETAIN PAUL HASTINGS LLP AS  

SPECIAL COUNSEL EFFECTIVE AS OF PETITION DATE 

Upon the application (the “Application”)2 of Valves and Controls US, Inc., as debtor and 

debtor-in-possession in the above-captioned chapter 11 case (the “Debtor”), pursuant to sections 

327(e), 328(a), and 330 of the Bankruptcy Code, Bankruptcy Rules 2014(a) and 2016, and Local 

Bankruptcy Rules 2014-1 and 2016-1, for entry of an order authorizing the Debtor to employ and 

retain Paul Hastings as special counsel to the Debtor in connection with (a) the Special Committee 

and (b) the Investigation, all as more fully set forth in the Application; and upon consideration of 

the Tandberg Declaration and the Genender Declaration; and this Court having jurisdiction over 

this matter pursuant to 28 U.S.C §1334, which was referred to this Court under 28 U.S.C. § 157 

and the Amended Standing Order of Reference from the United States District Court for the District 

of Delaware, dated February 29, 2012; and consideration of the Application and the requested 

relief being a core proceeding pursuant to 28 U.S.C. § 157(b); and venue being proper before this 

Court pursuant to 28 U.S.C. §§ 1408 and 1409; and due and proper notice of the Application 

having been provided; and such notice having been adequate and appropriate under the 

circumstances; and it appearing that no other or further notice need be provided; and this Court 

1 The last four digits of the Debtor’s federal tax identification number are 3959. The Debtor’s mailing address is 777 
Main Street, Suite 2050, Fort Worth, TX 76102. 
2 Capitalized terms used but not otherwise defined herein, have the meanings ascribed to them in the Application. 
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having reviewed the Application; and this Court having held a hearing to consider the relief 

requested in the Application; and all objections, if any, to the Application have been withdrawn, 

resolved, or overruled; and this Court having determined that the legal and factual bases set forth 

in the Application establish just cause for the relief granted herein; and it appearing that the relief 

requested in the Application is in the best interests of the Debtor, its estate, creditors, and all 

parties-in-interest; and upon all of the proceedings had before this Court and after due deliberation 

and sufficient cause appearing therefor,  

IT IS HEREBY ORDERED THAT 

1. The Application is granted as set forth herein. 

2. The Debtor is authorized, pursuant to sections 327(e) and 328(a) of the 

Bankruptcy Code, Bankruptcy Rules 2014(a) and 2016(b), and Local Bankruptcy Rule 2014-1 and 

2016-1, to retain and employ Paul Hastings as special counsel to the Debtor upon the terms and 

conditions set forth in the Application and the Engagement Agreement effective as of the Petition 

Date. 

3. Paul Hastings shall be compensated for services rendered and expenses 

incurred, and shall apply for compensation and reimbursement of expenses incurred, in accordance 

with sections 330 and 331 of the Bankruptcy Code, the Bankruptcy Rules, the Local Bankruptcy 

Rules, and any further orders of this Court governing compensation of retained professionals.  Paul 

Hastings will charge its regular hourly rates in effect from time to time, as such rates may be 

increased periodically, annually, or otherwise.   

4. Paul Hastings will make a reasonable effort to comply with the 

U.S. Trustee’s requests for information and additional disclosures as set forth in the Fee Guidelines 
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in connection with the Application and any interim and final fee applications to be filed by Paul 

Hastings in this chapter 11 case. 

5. To the extent that Paul Hastings uses the services of contract attorneys, 

independent contractors, or subcontractors who are hired to provide services solely to the Debtor 

(collectively, the “Contractors”), Paul Hastings shall not charge a mark-up with respect to fees 

billed by such Contractors and shall ensure that any such Contractors are subject to the conflicts 

checks and disclosures required by Bankruptcy Rule 2014. 

6. Paul Hastings is authorized to apply the balance of its Retainer to any 

prepetition amounts owed by the Debtor to Paul Hastings. 

7. Paul Hastings shall provide 10 business days’ notice to the Debtor, the U.S. 

Trustee, and counsel to any official committee appointed in this chapter 11 case before any 

increases to the rates set forth in the Application are implemented and shall file such notice on the 

docket of this chapter 11 case.  The Court and the U.S. Trustee retain the right to review any rate 

increase by Paul Hastings under section 330 of the Bankruptcy Code. 

8. Paul Hastings shall use its reasonable efforts to avoid any unnecessary 

duplication of services provided by any Retained Professional or any other professional retained 

in this chapter 11 case. 

9. To the extent there is any inconsistency between this Order and the 

Application or Engagement Agreement, the provisions of this Order shall govern. 

10. Notwithstanding any provisions in the Bankruptcy Rules to the contrary, 

this Order shall be immediately effective and enforceable upon its entry. 

11. The Debtor is authorized to take all actions necessary or appropriate to 

effectuate the relief granted in this Order. 
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12. This Court shall retain jurisdiction to hear and determine all matters arising 

from or related to the implementation, interpretation, or enforcement of this Order. 
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